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+8,5% 

+9% 
Revenue from B2B clients 
grows by 9%  
 

41% 

+20% 
Number of corporate clients 
grows  20% 

EBITDA margin from the 
Telecom segment reaches 41%  

                                                                                                                                              
  

  
 

 
 

 
 

   
 
 
 

 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 

Uberlândia – MG, May 2019 – Algar 
Telecom, a telecom services company in the 
corporate (B2B) and retail (B2C) segments, 
releases its earnings for the first quarter of 
2019 (1Q19). 
 
The Company’s individual and consolidated 
financial statements were prepared according 
to the International Financial Reporting 
Standards IAS 34 – Interim Financial 
Information issued by the International 
Accounting Standards Board (“IASB”) and CPC 
21 (R1) – Interim Financial Information issued 
by the Accounting Pronouncements Committee 
(“CPC”), accounting practices adopted in Brazil 
(“BRGAAP”) and standards issued by the 
Brazilian Securities and Exchange Commission 
(“CVM”), in domestic currency (Brazilian reais - 
R$). Unless stated otherwise, comparisons 
relate to the 1st quarter of 2018 (1Q18). 
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1Q19 HIGHLIGHTS 
 
TELECOM 
 

B2B 
 
 Algar Telecom enters into an agreement to potential acquire “Smart Telecomunicações e 

Serviços LTDA” to continue with the Company’s expansion in the Northeast region. The 
operation will be closed upon compliance with the conditions set forth in the Agreement.  

 

 The number of B2B clients grew by 10%, 19.8% of which in the corporate segment and 
9.4% in the MPE segment, and gross revenue increased by 5.9% compared to the 1Q18. 

 
 

 

B2C  
 

 The broadband revenue increased by 6.3% compared to the same quarter of 2018.   
 

 
 

STRONG FINANCIAL PERFORMANCE 
  

 

 The demand for the 8th public issuance of debentures of Algar Telecom was five times 
above the offer (R$350 million) and 31 investors were allocated.  
 

 The net revenue in the Telecom segment increased by 2.6% compared to the same period 
of 2018.  
 

 

 The EBITDA margin in the Telecom segment totaled 41.2% in the 1Q19, compared to 
39.1% in the 1Q18. 
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HIGHLIGHTS1 

                                                                                                                                                                        R$ million 

 

In January 2019, IFRS 161 entered into force. In order to provide comparability of information and 
the understanding of the Company's performance, the numbers of the Consolidated Financial 
Statements, the Balance Sheet and the Cash Flow statement for the three-month period ended March 
2019 and 2018 are presented in the following forms: Pro forma: excluding effects of the adoption of 
IFRS 16 in 2019 (comparable to 2018); Acounting: considering the effects of adopting IFRS 16 only 
for the 2019 numbers. Texts refer to pro forma numbers, unless they indicate the IFRS 16. 

 

 

                                                        
                                                                                

1 New accounting standard, effective beginning January 1, 2019, according to which the lessees are required to recognize all lease assets and 
liabilities (except for short-term leases and leases of low-value assets) in the statement of profit or loss. The Company entered into a significant 
number of lease agreements for different assets, such as towers, offices, stores and commercial real estate, mainly.   
 
 
  
 
 
 

 
 
 
 
 

1Q18 1Q19  Δ Year 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

GROSS REVENUE 913.0 906.8 -0.7% 913.0 932.9 906.8 -0.7% -2.8%

Telecom 666.2 675.8 1.4% 666.2 689.5 675.8 1.4% -2.0%

B2B* 376.7 399.1 5.9% 376.7 400.5 399.1 5.9% -0.4%

B2C* 297.6 278.5 -6.4% 297.6 290.8 278.5 -6.4% -4.2%

Tech - BPO/Managed IT 246.8 231.0 -6.4% 246.8 243.4 231.0 -6.4% -5.1%

NET REVENUE 706.6 709.1 0.4% 706.6 732.0 709.1 0.4% -3.1%

Telecom* 492.5 505.2 2.6% 492.5 517.6 505.2 2.6% -2.4%

Tech - BPO/Managed IT* 227.9 214.5 -5.9% 227.9 225.2 214.5 -5.9% -4.7%

EBITDA 210.6 213.5 1.4% 210.6 254.9 238.2 13.1% -6.6%

Margin 29.8% 30.1% - 29.8% 34.8% 33.6% - -

Recurring EBITDA 202.6 213.5 5.4% 202.6 239.5 238.2 17.6% -0.5%

Margin 28.7% 30.1% - 28.7% 32.7% 33.6% - -

NET PROFIT 56.1 47.3 -15.7% 56.1 88.9 44.0 -21.6% -50.5%

Margin 7.9% 6.7% - 7.9% 12.1% 6.2% - -

INVESTMENTS 116.8 202.0 72.9% 116.8 304.8 202.0 72.9% -33.7%

NET DEBT/EBITDA 1.8 1.8 - 1.8 1.7 2.2 - -

TOTAL CLIENTS B2B (unit) 98,884 109,405 10.6% 98,884 104,791 109,405 10.6% 4.4%

*Before intercompany exclusions.

Pro forma (ex-IFRS 16)¹ Accounting
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TELECOM  

B2B clients 

In the 1Q19, the number of B2B clients, the Company’s main growth driver, totaled 109,405, driven 
by corporate clients, which increased by 19.8% in the period, followed by MPE clients, an increase of 
9.4%.   

 

In the 1Q19, revenue from B2B clients, which accounted for 59% of the Company’s total revenue 
from telecom services, compared to 56% in the 1Q18, reached R$399.1 million, an increase of 5.9%, 
due to the 9.4% growth in data solutions.  

Revenue from voice services of B2B clients, in turn, decreased by 4.3%, due to lower wireless voice 
service provided to small-sized companies in the Company’s concession area.  

Other revenues decreased by 12.9%, mainly due to the decrease in the interconnection revenue, 
impacted by the reduction of tariffs imposed by Anatel in February 2019.  

                                                                                                                                                    R$ million 

 
 
B2C clients 

Retail services are provided in Algar Telecom’s concession area and in some cities bordering Minas 
Gerais, where the Company operates in the H band. For these clients, the Company offers broadband, 
fixed-line and mobile services and TV packages. Algar Fibra provides internet access through optical 
fiber and can reach up to 300 Mbps, composed of different combinations of fixed-line and mobile 
services, in order to meet the different clients’ profiles and needs. 

B2B Operational information 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

Number of clients (unit)

Total 98,884 104,791 109,405 10.6% 4.4%

Corporate 12,088 13,550 14,485 19.8% 6.9%

MPE 86,796 91,241 94,920 9.4% 4.0%

GROSS REVENUE 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

    B2B 376.7 400.5 399.1 5.9% -0.4%

Data 299.9 321.2 328.1 9.4% 2.1%

Voice 48.9 47.3 46.8 -4.3% -1.0%

Other 27.9 32.0 24.3 -12.9% -24.1%
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In the 1Q19, despite the increase of 6.3% in broadband revenue, total revenue from B2C clients 
decreased by 6.4%, due to the reduction of fixed and mobile voice services, and TV, which is a sector 
trend. 

                                                                                                                                                    R$ million 

 

 

TECH – BPO/MANAGED IT  

The Tech – BPO/Managed IT segment’s consolidated gross revenue totaled R$231.0 million in the 
1Q19, a decrease of 6.4% compared to the 1Q18. This variation resulted from the evolution of the 
portfolio of services, focusing on services and contracts where the segment has greater specialization 
and competitiveness. 

CONSOLIDATED REVENUE 

When combining both business segments, Algar Telecom’s consolidated gross revenue totaled 
R$906.8 million in the 1Q19, a slight decrease compared to the 1Q18 (-0.7%). Consolidated net 
revenue totaled R$709.1 million in the quarter, basically stable compared to the same period of 2018.  

 
CONSOLIDATED COSTS AND EXPENSES 

In the 1Q19, consolidated operating costs and expenses, excluding depreciation and amortization, 
were aligned with the same period of 2018 (-0.1%).  

                  

 

 

Operational information* 
(thousand) 1Q18 4Q18 1Q19 ∆ Year

∆ 
Quarter

REVENUES FROM UNITS 
(THOUSAND)

2,684 2,653 2,622 -2.3% -1.2%

Data 525 543 551 5.1% 1.5%

Fixed phone 756 736 725 -4.1% -1.5%

Mobile phone 1,306 1,290 1,268 -2.9% -1.7%

Pay TV 97 83 78 -19.7% -6.5%
* Data published by Anatel.
   Information includes the concession area and the cities operated in the H band. 
   Data including retail clients and corporate clients.

GROSS REVENUE 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

     B2C 297.5 290.7 278.5 -6.4% -4.2%

Broadband (fixed and mobile) 129.3 127.2 137.4 6.3% 8.0%

Voice (fixed and mobile) 121.5 86.4 81.3 -33.1% -5.9%

Other 46.8 77.1 59.8 27.8% -22.4%
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                        R$ million   

 

Personnel 

Personnel costs and expenses totaled R$241.4 million in the 1Q19, a decrease of 2.2% (R$5.3 
million) compared to the same period of prior year. This variation resulted mainly from lower 
direct personnel costs to assist clients in the Tech segment. 
 

Materials 

In the 1Q19, the costs and expenses with materials decreased by 8.6% (R$1.4 million) 
compared to the 1Q18 due to lower costs from acquisition of mobile devices.   
 

Outsourced services 

Costs and expenses with outsourced services totaled R$127.2 million, compared to R$121.5 
million in the 1Q18, an increase of 4.6%, mainly due to the following (i) expenses increased by 
R$2.9 million in the Telecom segment (R$2.2 million relating to sales commissions in new 
geographic areas and R$0.7 million relating to software maintenance costs); and (ii) software 
maintenance costs increased by R$1.4 million in the Tech segment, resulting from the licence 
resale service and the impact of exchange rate variation in the period.  
 

Interconnection and means of connection 

Costs with interconnection and means of connection totaled R$29.3 million, a decrease of 10.5% 
compared to the 1Q18, mainly due to lower IP band costs, due to the start-up of operations of 
the submarine cable Monet and reduction of the interconnection tariffs, promoted by Anatel, on 
February 25, 2019. 
 

Advertising and marketing 

In the 1Q19, advertising and marketing expenses totaled R$8.0 million compared to R$12.1 
million in the 1Q18. This variation in the 1Q19 resulted from higher concentration on new 
campaigns at the end of 2018, both in the retail market and for purposes of disclosure of the 
Digital services to the corporate market. 
 

   
 

OPERATING COSTS AND EXPENSES 1Q18 1Q19  Δ Year 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

(496.0) (495.7) -0.1% (496.0) (477.0) (471.0) -5.0% -1.3%

Personnel (246.7) (241.4) -2.2% (246.7) (241.0) (241.4) -2.2% 0.2%

Materials (15.5) (14.1) -8.6% (15.5) (18.6) (14.1) -8.6% -24.1%

Outsourced services (121.5) (127.2) 4.6% (121.5) (133.3) (127.2) 4.6% -4.6%

Interconnection and connection means (32.7) (29.3) -10.5% (32.7) (31.0) (29.3) -10.5% -5.6%

Advertising and marketing (12.1) (8.0) -33.6% (12.1) (10.9) (8.0) -33.6% -26.8%

PCLD (6.5) (2.9) -54.9% (6.5) 1.7 (2.9) -54.9% -

Allowance for doubtful debts (48.9) (53.2) 8.8% (48.9) (51.3) (28.6) -41.5% -44.4%

Other* (12.1) (19.7) 62.1% (12.1) 7.4 (19.7) 62.1% -

* Including other operating income (expenses).

AccountingPro forma (ex-IFRS 16)
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Allowance for doubtful debts 
 

The expenses with the allowance for doubtful debts totaled R$2.9 million, a decrease of R$3.6 
million compared to the 1Q18 due to a change in the accounting practice, beginning December 
2018, with the adoption of IFRS9, according to which the allowance for doubtful debts is 
recorded based on the effective expected loss.  

 
Rent and insurance 

In the 1Q19, costs and expenses with rent and insurance totaled R$53.2 million, an increase of 
8.8% compared to the same period of 2018 due to the geographic expansions, representing 
new rental agreements of technical and commercial sites.   
 

Other 

Other costs and expenses increased by R$7.6 million. This variation resulted mainly from the 
revenue of R$8.0 million in the 1Q18 from the reversal of PIS/Cofins credit on the ICMS 
calculation basis.  
 

 
EBITDA        
                                                                                                                                                                                                                                                                

                                                                                                                                             R$ million   

 
 

Telecom 

The Telecom segment recorded EBITDA of R$207.9 million in the 1Q19, an increase of 7.8% 
compared to 1Q18, with margin of 41.2%. The recurring EBITDA increased by 12.5% in the 12-month 
period, from R$184.8 million in the 1Q18 to R$207.9 million in the 1Q19, an increase of 3.6 pp in the 
margin. This variation resulted from the increased B2B revenue participation and the continuous 
operational efficiency actions. 

Tech – BPO/Managed IT 

In the 1Q19, EBITDA for the Tech – BPO/Managed IT segment totaled R$5.6 million compared to 
R$17.8 million in the 1Q18, with margin of 2.6%. The decrease in EBITDA and margin is due to service 
portfolio evolution and the decision to exit services that are no longer the focus of the Company. In 
addition to the impact of revenue reduction, this decision resulted in an additional non-recurring 
negative impact of R$ 6.5 million in the period. 

 

1Q18 1Q19  Δ Year 1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

Telecom 192.8 207.9 7.8% 192.8 209.8 228.6 18.6% 9.0%

% 39.1% 41.2% - 39.1% 40.5% 45.3% - -

Tech - BPO/Managed IT 17.8 5.6 -68.6% 17.8 45.1 9.5 -46.3% -78.9%

% 7.8% 2.6% - 7.8% 20.0% 4.4% - -

CONSOLIDATED 210.6 213.5 1.4% 210.6 254.9 238.2 13.1% -6.6%

margin 29.8% 30.1% - 29.8% 34.8% 33.6% - -

Pro forma (ex-IFRS 16) Accounting
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Consolidated EBITDA 

As a result of the combination of both business segments, the Company’s consolidated EBITDA totaled 
R$213.5 million in the 1Q19 with a 30.1% margin, compared to 29.8% in the same quarter of the 
previous year.  

DEPRECIATION AND AMORTIZATION 

The Company’s depreciation and amortization totaled R$98.5 million, an increase of 13.5% compared 
to the 1Q18. This variation resulted from the increased investments in fixed assets, mainly networks 
to serve B2B clients and FTTH to increase the data transmission speed to retail clients.  

 
FINANCIAL EXPENSES 

Net financial expenses totaled R$44.1 million in the quarter, an increase of 13.1% (R$5.1 million) 
compared to the 1Q18. This variation resulted from the combination of: (i) increase of R$8.1 million 
in expenses, mainly due to interest on higher average debt balance; and (ii) finance income increased 
by R$3.0 million, due to the increased average cash balance for the period, and revenues from tax 
credits.  

 
NET PROFIT FOR THE PERIOD 

The Company’s net profit in the 1Q19 totaled R$47.3 million, lower than the R$56.1 million reached 
in the 1Q18 due to the decrease in the Tech – BPO/Managed IT segment results. The margin over 
net revenue reached 6.7%.   

 
INVESTMENTS 

Algar Telecom invested R$202.0 million in the 1Q19, an increase of 72.9% compared to the 1Q18. 
The investments were mainly allocated to the Algar Fibra project, which offers high speed broadband 
through optical fiber to the clients (FTTH).  

R$ million 

                                                                                                                    

 

1Q18 1Q19 
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DEBT 

As at March 31, 2019, Algar Telecom’s consolidated gross debt totaled R$2,209.7 million, an increase 
of 15.8% compared to December 31, 2018 due to the funds raised in the 1Q19, in the amount of 
R$350 million, partially compensated by amortization of interest on current debts. The net debt, in 
turn, increased by 12.7%, totaling R$1,742.8 million. At the end of the quarter, the net debt/EBITDA¹ 
ratio was 1.8x. 

The amount of R$350 million was raised from the 8th public issuance of the Company’s debentures, 
with demand five times higher than the offer, with 31 investors allocated. The first series, falling due 
within five years, was subject to CDI+0.60% p.a., and the second series, falling due within seven 
years, was subject to CDI+0.90% p.a.  

Due to the adoption of IFRS16, in January, the Company’s debt was increased by R$442.2 million and 
EBITDA by R$24.7 million in the 1Q19. Accordingly, as the EBITDA increase solely refers to a single 
quarter, the net debt/EBITDA ratio (under IFRS 16) was 2.2x.  

Debt (R$ million)  

 

Gross debt amortization schedule (R$2,209.7 million) 

 

1To calculate the Net Debt/EBITDA ratio, the Company considers the balance of R$4.5 million from the acquisition of Optitel in 
2015, which was allocated to line items “Securities payable” (current liabilities) and “Other liabilities” (non-current liabilities), and 
R$14.1 million recognized in line item “Obligation from acquisition of equity interest”. 
 

 

 10% 

 7% 

27% 

25% 

 31% 

Under IFRS 16 
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EXHIBIT I – CONSOLIDATED STATEMENT OF PROFIT AND LOSS (IN R$ MILLION) 

 

 
 
 

  

1Q18 4Q18 1Q19  Δ Year
 Δ 

Quarter 1Q19  Δ Year

GROSS REVENUE 913.0 932.9 906.9 -0.7% -2.8% 906.8 -0.7%
Telecom 666.2 689.5 675.9 1.5% -2.0% 675.8 1.4%

B2B 376.7 400.5 399.1 5.9% -0.3% 399.1 5.9%
B2C 297.6 290.8 278.6 -6.4% -4.2% 278.5 -6.4%
Telecom exclusions* (8.1) (1.8) (1.8) - - (1.8) -

Tech - BPO/Managed IT 246.8 243.4 231.0 -6.4% -5.1% 231.0 -6.4%
Tech - BPO/MANAGED IT 258.8 253.5 240.9 -6.9% -5.0% 240.9 -6.9%
Exclusions (12.0) (10.1) (9.9) - - (9.9) -

Taxes and deductions (206.4) (200.9) (197.7) -4.2% -1.6% (197.7) -4.2%
NET REVENUE 706.6 732.0 709.2 0.4% -3.1% 709.1 0.4%

Telecom 492.5 517.6 505.2 2.6% -2.4% 505.2 2.6%
Tech - BPO/MANAGED IT 227.9 225.2 214.5 -5.9% -4.7% 214.5 -5.9%

Exclusions (13.8) (10.9) (10.6) - - (10.6) -
OPERATING INCOME (EXPENSES) (502.4) (501.4) (465.5) -7.3% -7.2% (491.2) -2.4%

Personnel (246.7) (240.9) (241.4) -2.1% 0.2% (241.4) -2.1%
Materials (9.1) (9.9) (8.7) -4.4% -12.1% (8.7) -4.4%
Outsourced services (121.5) (133.4) (127.2) 4.7% -4.6% (127.2) 4.7%
Interconnection and connection means (32.7) (31.0) (29.3) -10.4% -5.5% (29.3) -10.4%
Advertising and marketing (12.1) (10.9) (8.0) -33.9% -26.6% (8.0) -33.9%
Allowance for doubtful debts (6.5) 1.7 (2.9) -55.4% -270.6% (2.9) -55.4%
Rental and insurance (48.9) (51.3) (28.6) -41.5% -44.2% (53.2) 8.8%
Other (18.5) (17.1) (14.2) -23.2% -17.0% (15.1) -22.6%
Cost of sales (6.4) (8.6) (5.4) -15.6% -37.2% (5.4) -15.6%

OTHER OPERATING INCOME 6.4 24.4 -5.5 -185.9% -122.5% (4.5) -
EBITDA 210.6 254.9 238.2 13.1% -6.6% 213.5 1.4%

Margin 29.8% 34.8% 33.6% - - 30.1% -
Decpreciation and amortization (86.8) (96.5) (120.3) 38.6% 24.7% (98.5) 13.5%

EBIT 123.8 158.4 117.9 -4.8% -25.6% 115.0 -7.1%
Financial expenses (39.0) (31.3) (52.1) 33.6% 66.5% (44.1) 13.1%
Share of profit (loss) of subsidiaries 0.0 0.0 0.0 - - 0.0%

INCOME BEFORE TAXES 84.8 127.1 65.8 -22.4% -48.2% 70.9 -16.4%
Income tax and social contribution (28.7) (38.2) (21.8) -24.0% -42.9% (23.6) -17.8%

NET PROFIT 56.1 88.9 44.0 -21.6% -50.5% 47.3 -15.7%
Margin 7.9% 12.1% 6.2% - - 6.7% -

*Exclusion between B2B and B2C businesses, and Tech - BPO/Managed IT segment

Accounting Pro forma (ex-IFRS 
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EXHIBIT II – CONSOLIDATED COSTS AND EXPENSES (IN R$ MILLION) 

 

 

1Q18 4Q18 1Q19  Δ Year  Δ 
Quarter

1T19  Δ Year

NET REVENUE 706.6 732.0 709.1 0.4% -3.1% 709.1 0.4%

COST OF GOODS AND SERVICES (431.0) (438.1) (429.5) -0.4% -2.0% (431.9) 0.2%

Cost of services (424.6) (429.5) (424.2) -0.1% -1.2% (426.5) 0.4%

Personnel (179.7) (167.0) (170.7) -5.0% 2.2% (170.7) -5.0%

Materials (8.4) (9.5) (8.2) -1.7% -13.5% (8.2) -1.7%

Outsourced services (79.0) (87.4) (79.3) 0.3% -9.3% (79.3) 0.3%

Interconnection and connection means (32.7) (31.0) (29.3) -10.5% -5.6% (29.3) -10.5%

Rent and insurance (42.6) (44.4) (25.0) -41.3% -43.7% (46.1) 8.3%

Depreciation and amortization (72.9) (82.7) (103.8) 42.3% 25.5% (84.9) 16.4%

Other (9.4) (7.7) (8.1) -13.4% 5.4% (8.1) -13.4%

Cost of goods (6.4) (8.6) (5.4) -16.4% -38.0% (5.4) -16.4%

GROSS PROFIT 275.6 293.8 279.6 1.4% -4.8% 277.2 0.6%

SELLING EXPENSES (98.8) (98.4) (96.9) -1.9% -1.6% (97.3) -1.5%

Personnel (39.0) (44.1) (43.8) 12.4% -0.7% (43.8) 12.4%

Materials (0.3) (0.3) (0.3) -12.5% -6.9% (0.3) -12.5%

Outsourced services (22.8) (25.8) (26.4) 15.4% 2.2% (26.4) 15.4%

Advertising and marketing (12.1) (10.9) (8.0) -33.6% -26.8% (8.0) -33.6%

Allowance for doubtful debts (6.5) 1.7 (2.9) -54.9% - - (2.9) -54.9%

Rent and insurance (5.3) (5.9) (3.4) -35.0% -41.9% (6.0) 14.2%

Depreciation and amortization (6.0) (6.4) (8.5) 40.6% 32.9% (6.3) 4.0%

Other (6.7) (6.7) (3.6) -46.4% -46.4% (3.6) -46.4%

GENERAL AND ADMINISTRATIVE 
EXPENSES

(59.4) (61.3) (59.4) 0.0% -3.2% (59.6) 0.3%

Personnel (28.1) (29.8) (26.8) -4.4% -10.1% (26.8) -4.4%

Materials (0.3) (0.1) (0.2) -28.7% 90.9% (0.2) -28.7%

Outsourced services (19.7) (20.2) (21.5) 9.5% 6.7% (21.5) 9.5%

Rent and insurance (1.0) (1.0) (0.2) -84.9% -85.2% (1.1) 3.0%

Depreciation and amortization (6.9) (6.5) (7.2) 3.8% 10.1% (6.5) -6.3%

Other (3.4) (3.6) (3.4) 1.4% -4.6% (3.4) 1.4%

OTHER OPERATING INCOME (COSTS) 6.4 24.4 (5.5) - - - (5.5) -

Depreciation and amortization (0.9) (0.9) (0.9) -1.7% -1.7% (0.9) -1.7%

Other 7.3 25.4 (4.5) - - - (4.5) -

EBIT 123.8 158.4 117.9 -4.8% -25.6% 115.0 -7.1%

Accounting Pro forma (ex-IFRS 
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EXHIBIT III – BALANCE SHEET (IN R$ MILLION) 

 

 
 
 

31/12/2018 31/03/2019 ∆ 31/03/2019 ∆ 

ASSETS 4,259.5 5,085.3 19% 4,647.1 9%
Current assets 1,027.9 1,304.7 27% 1,304.7 27%
Cash and cash equivalents 225.9 466.9 107% 466.9 107%
Accounts receivable 596.4 602.0 1% 602.0 1%
Inventories 39.8 39.3 -1% 39.3 -1%
Recoverable taxes 91.5 99.9 9% 99.9 9%
Income tax and social contribution to offset 0.0 2.2 - 2.2 -
Prepaid expenses 60.7 84.1 39% 84.1 39%
Other receivables 13.6 10.2 -25% 10.2 -25%
Non-current assets 3,231.6 3,780.6 17% 3,342.3 3%
Recoverable taxes 81.8 87.1 6% 87.1 7%
Deferred income tax and social contribution 15.3 18.1 18% 17.0 11%
Escrow deposits 89.7 89.6 0% 89.6 0%
Prepaid expenses 21.5 23.3 8% 23.3 8%
Other receivables 12.3 12.6 2% 12.6 2%
Investments 0.1 0.1 0% 0.1 26%
Property, plant and equipment 2,461.0 2,562.3 4% 2,564.1 4%
Intangible assets 549.7 548.6 0% 548.6 0%
Asset use right - CPC 06/IFRS 16 438.7 - 0.0 -
LIABILITIES AND EQUITY 4,259.5 5,085.3 19% 4,647.1 9%
LIABILITIES 2,822.6 3,604.4 28% 3,162.7 12%
Current liabilities 956.7 1,062.5 11% 961.8 1%
Borrowings and financing 21.9 18.1 -17% 18.1 -17%
Debentures 190.8 171.8 -10% 171.8 -10%
Leased assets - CPC 06/IFRS 16 0.0 101.2 - -
Trade payables 283.9 301.4 6% 301.4 6%
Taxes, rates and contributions 88.3 87.7 -1% 87.7 -1%
Income tax and social contribution payable 7.4 6.8 -8% 7.4 0%
Payroll and related charges 167.5 199.3 19% 199.3 19%
Dividends payable 81.7 81.7 0% 81.7 0%
Amounts payable to shareholders 29.2 29.1 0% 29.1 0%
Acquisition of equity interest 25.6 14.1 -45% 14.1 -45%
Prepaid revenues 34.2 27.2 -20% 27.2 -21%
Securities payable 10.2 7.7 -25% 7.7 -25%
Other payables 16.1 16.4 2% 16.4 2%
Non-current liabilities 1,865.9 2,541.9 36% 2,200.9 18%
Borrowings and financing 10.5 9.7 -8% 9.7 -7%
Debentures and promissory notes 1,626.2 1,961.9 21% 1,961.9 21%
Leased assets - CPC 06/IFRS 16 0.0 340.9 - -
Payroll and related charges 10.5 10.1 -4% 10.1 -4%
Deferred income tax and social contribution 54.1 56.9 5% 56.9 5%
Provisions 128.5 129.9 1% 129.9 1%
Prepaid revenues 30.5 27.4 -10% 27.4 -10%
Other payables 5.5 5.1 -7% 5.1 -7%
EQUITY 1,436.9 1,480.9 3% 1,484.4 3%
Capital 1,090.5 1,090.5 0% 1,090.5 0%
Legal reserve 84.3 84.3 0% 84.3 0%
Earnings retention reserve 237.9 237.9 0% 237.9 0%
Valuation adjustments to equity 18.4 18.3 -1% 18.3 -1%
Other comprehensive income (losses) (24.3) (24.2) 0% (24.2) 0%
Proposed additional dividends 30.0 30.0 0% 30.0 0%
Accumulated earnings 0.0 44.1 - 47.6 -

Accounting Pro forma (ex-IFRS 16)
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EXHIBIT IV – CASH FLOW (IN R$ MILLION) 

 

 
 

31/03/2018 31/03/2019 ∆ 31/03/2019 ∆ 
Cash flow from operating activities 223.2 245.8 22.6 221.2 (2.0)
Income (loss) before income tax and social contribution 84.8 65.7 (19.1) 70.8 (14.0)
Adjustments to reconcile profit or loss to cash provided by 
operating activities:
Depreciatioon and amortization 86.8 120.3 33.5 98.5 11.7 
(Loss) on the sale of property, plant and equipment 0.5 2.3 1.8 2.3 1.8 
Financial charges on borrowings and debentures 39.0 42.3 3.3 42.3 3.3 
Other financial charges, net 0.0 9.7 9.7 1.7 1.7 
Allowance for doubtful debts 6.5 2.9 (3.6) 2.9 (3.6)
Recognition of provisions 5.6 2.5 (3.1) 2.5 (3.1)
Changes in assets and liabilities
(Increase) in accounts receivable (40.8) (8.4) 32.4 (8.4) 32.4 
(Increase) decrease in inventories (7.3) 0.4 7.7 0.4 7.7 
(Increase) decreased in recoverable taxes 1.1 (13.7) (14.8) (13.7) (14.8)
Increase in escrow deposits (3.4) (0.7) 2.7 (0.7) 2.7 
(Increase) in prepaid expenses (21.8) (25.2) (3.4) (25.2) (3.4)
Decrease in other current and non-current assets 3.4 2.4 (1.0) 2.4 (1.0)
Increase in trade payables 17.7 15.1 (2.6) 15.1 (2.6)
Increase in social security charges 26.1 31.4 5.3 31.4 5.3 
Decrease in taxes, rates and contributions (22.5) (0.6) 21.9 (0.6) 21.9 
Increase (decrease) in securities payable (1.1) (2.5) (1.4) (2.5) (1.4)
Increase (decrease) in other current and non-current liabilities 1.9 6.5 4.6 6.5 4.6 
Provisions paid (3.9) (4.9) (1.0) (4.9) (1.0)
Income tax and social contribution on income, paid (24.7) (21.7) 3.0 (21.7) 3.0 
Cash and cash equivalents provided by operating activities 147.9 224.1 76.2 199.5 51.6 
Cash flow from investing activities
Investments in subsidiaries (7.0) (11.0) (4.0) (11.0) (4.0)
Investments in property, plant and equipment and intangible assets (173.4) (207.9) (34.5) (209.7) (36.3)
Cash and cash equivalents used in investing activities (180.5) (218.9) (38.4) (220.7) (40.2)
Cash flow from financing activities
Additions to loans and debentures 100.0 350.0 250.0 350.0 250.0 
Payment of principal of loans and debentures (23.1) (28.2) (5.1) (28.2) (5.1)
Payment of interest/inflation adjustment of loans and debentures (32.9) (51.5) (18.6) (51.5) (18.6)
Payment of other interest and finance costs 0.0 (7.9) (7.9) 0.0 0.0 
Payment of leases 0.0 (26.4) (26.4) 0.0 0.0 
Capital reimbursement to shareholders (4.6) (0.1) 4.5 (0.1) 4.5 
Payment of dividends (0.4) 0.0 0.4 0.0 0.4 
Cash and cash equivalents provided by (used in) in financing 
activities

39.0 235.9 196.9 262.3 223.3 

Increase (decrease) in cash and cash equivalents 6.5 241.1 234.6 241.1 234.6 
Cash and cash equivalents at the beginning of the period 212.0 225.9 13.9 225.9 13.9 
Cash and cash equivalents at the end of the period 218.5 466.9 248.4 466.9 248.4 

Accounting Pro forma (ex-IFRS 16)


